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Synopsis: To provide FBIHQ with background information  
regarding the establishment of! 	 :b7E 

1 	 Iwithin the San Francisco division. 

Reference: 	 
804H-SF-143728-STIM Serial 1 
804H-SF-143728-TARP Serial 1 

Details: 0 1 	lthe San FranciscO division established 
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Analysts, both internal and external, pundits and 
the media have Commented on the lack of oversight and 
transparency with regards as to how the funds are allocated 
and spent by its recipients. As a result of these 
deficiencies, these projects and programs are extremely 
vulnerable to fraud, corruption and waste. An overall picture 
into the amount of money involved: 
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Analysts, both internal and external, pundits and' 
the media have commented on the lack of oversight and 
transparency with regards as to how the funds are allocated 
and spent by its recipients. As a result of these 
deficiencies, these projects and programs are extremely 
vulnerable to fraud, corruption and waste. An overall picture 
into the amount of money involved: 
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I In addition, AUSA 

Iis also a memberr 

	will also include LEOS and investigators frOM 
other government agencies. Though not yet identified, these 
will most likely consist of personnel from the Office of 
Inspector General of agencies such as the Department of 
Energy, Housing and Urban Development, Department 'of 
Transportation, etc. These agencies, though in theory part of 

twill not be required to meet monthly (see I 	- 	- 	• 
below) as prescribed for the core FBI San Francisco 
perSonnel. 
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other government agencies. Though not yet identified, these 
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On May 22, 2009, rep;zsentatives from 	United 
Rtareq 	Artnrnev'q  Office.( . 	land TRS  liTt with 

!Investigations 
Division and) 

Intelligence Assessments  

On 	  two assessments were opened to address 
the American Recovery and Reinvestment Act of 2009 (ARRA) (Sub 
STIM and Sub TARP). These assessments will seek to identify 
vulnerabilities as they pertain to the area covered by the San 
Francisco Division. 
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The presentation 
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Office of
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 Special Inspector general TARP, met with 

representatives of the San Francisco United States hAttoyney's 

rffire Pld the San Francisco FBI on March 5, 2009. 1  

ic  	 'pledged continued 

!defined  his role 	 b6 

and descri•e• 	 b7C 

cooperation with the epartment of Justice to address the 
challenges presented by the unprecedented $700 billion bailout 
program. 
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onl I two assessments ~ere opened to address 
the American Recovery and Reihvestment Act of 2009 (ARRA) (Sub 
STIM and Sub TARP). These assessments will seek to identify 
vi.llnerabil.i ties as they pertain to the area covered by the San 
Francisco Division. 
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described the various TARP programs 
emphasizing the programs that had potential for Securities 
Fraud and Mortgage Fraud violations, including the Capital 
Purchase Program (Bank Bailout Program), the TALF program, the 
Public Private Investment Program (PPIP) and the Making  Home 

Mortgage Modifidation-Program. I 	- 	I 
pledged continued communication and cooperation with 

e era aw enforcement in the San Francisco Field Office. 

Liaison I has already .began its liaison 
with federal, state and local agencies. Meetings have been 
held with the Offices of Inspector General(OIG) of the 
Department of HouSing and Urban_Development (HUD) and the 
Department of Energy. I 	 [has also 
established liaison with OIG of the Departmen of . 
Transportation and the OIG of the Department of Veterans 
Affairs. 

	 'has also met with HUD's 
Community Planning and Development Unit (CPD)which manages the 
receipt and disbursement of federal funds to state and local 
agencies. CPD provided an overview of HUD programs and the 
vulnerabilities to fraud, waste and abuse expected as a result 
of the rapid deployment and large amount of funds that are to 
be disbursed. 

Recently,' 	 'met with The City 
Attorney's Stimulus Spending Task Force of San Francisco and 
the City Attorney's Chief Trial Deputy Attorney to discuss the 
City of San Francisco's issues with regards to their receipt 
of federal stimulus money. As with the federal agencies 
mentioned above, FBI San Frandisco reiterated our willingness 
to provide assistance in any criminal investigative matters 
that arise from the stimulus money. 

Additional meetings are planned with the San 
Francisco Unified School District, Department of 
Transportation OIG, and the California Department of 
Transportation. 

UNCLASSIFIED 

5 

ACLURM008841

~ UNCLASSIFIED 

To: Criminal Investigative From: San Francisco 
Re: I . I 06./24/2009 

1 ·1 described the various TARP programs 
emphasizing the programs that had potential for Securities 
Fraud and Mortgage Fraud violations, including the Capital 
Purchase Program (Bank Bailout Program), the TALF program, the 
Public Private Investment progra.m (PPIP) and the Makin: Home 
:f:"~~~~T Mortgage Modifi"ation~program. 1 _I I pledged contin~ed commuhicatio~ and 7ooperat7on with 

e era aw enforcement ~n the San FranC1SCO Fleld Offlce. 

Liaison 

I ... ~a~ already~egan its liaison 
with federal, state and local agencles. M~etlngs have been 
held with the Offices of Inspector General (OIG) of the 
Department of Housing and Urban Develo ment HUD) and the 
Department of Energy. has also 
established liaison wit 01 0 e Depar men of 
Tr~nsportation and the OIG of Department of veterans 
Affairs. 

. Ihas also met with HUD' s 
Community~P~l~a-n~n~i-n~g~a~n~d~D~e~v-e~l-o-p~m-e~nt Unit (CPD)which manages the 
receipt and disbursement of federal funds to state and local 
agencies. CPD provided an overview of HUD programs and the 
vulnerabilities to fraud, waste and abuse expected as a result 

. of the rapid deployment and large amount of funds that are to 
be disbursed. 

Recently, I . Imet with The City 
Attorney's Stimulus Spend~ng Task Force of San Francisco and 
the City Attorney's Chief Trial Deputy Attorney to discuss the 
City of San Francisco's issues with regards to their receipt 
of federal stimulus money. As with the federal ~gencies 
mentioned above, FBI San Francisco reiterated our willingness 
to provide assistance in any criminal investigative matters 
that arise from the stimulus money. 

Additional meetings are planned with the San 
Francisco Unified School District, Department of 
Transportation OIG, and the California Department of 
Transportation. 
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