
• Public Corruption 

• Corporate/Securities Fraud 

• Health Care Fraud 

• Financial Institution Fraud 
• Mortgage Fraud 

lrisurance_ 	p..  Fraud 

11 —Protect the U.S. from Terrorist Attack. 
Protect the U.S. against foreign Intelligence 
Operations. 

3. Protect the U.S. against Cyber Attacks. 
4. Combat Public Corruption. 
5. Protect Civil Rights.  
6, Combat National Crime Organizations. 
7. Combat Major White Collar Crime. 

Combat Significant Violent Crime. 
111 .--  Support fede a state, local an4Lifiternational partne-FS-7'',*1 
II 	Upgrade echno ogy to successfully perform FBI 

mission. 
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" Fighting corruption is essential to meeting the 
—great challenges of our times...When corruption 

flourishes, it weakens confidence in public 
institutions such as law enforcement, and 
undermines the honest values that democracy 
depends upon. All people deserve legal 
systems that spread opportunity, instead of 
protecting the ar ow interests'ot a well- - —'""•••^ 

111111tbbnnected fe ." 

- President Bush, May 2003 

3/24/2011 

• Number 1 Criminal Priority 
• Examples: 

— Bribery 

— Extortion 

— Conflict of Interest 

iztEederal, State, Local officials 

            

            

 

!.."Public money is like holy water; everyone 
helps himself to it" 
—Italian Proverb 

           

            

            

 

• "I can resist everything except for 
=mptation" 
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sr-Federal checks and balances 

-7,  "Big Country" Advantage 

• Tends to be less local ties for 
Investigators, Prosecutors, Judges 

• "...you must first enable the government 
to control the governed; and in the next 

misaacsLith igekit,to control-Veit" 
-James Madison, father of the U.S. 

Constitution 

•-'Protection" of Criminal Organizations 

• Escorting Deliveries of Contraband 

• "Tipping" of Criminal Investigations 

• Drug Trafficking 

• oney, Drug, Stolen Property - "=r-

iso GirLard:Gorruption 
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---• .12rim'ary Targets- 
.— — U.S. Congress/State Legislators 

— County Commissioners/City Councilmen 
— Lobbyists/Consultants 

• Typical Official Acts 
— Introduce bills/resolutions 	II 

Vote/Not Vote le1=— 
Exert tangible,,improper,influence over others 

Payments 
—Cash, campaign contributions, property, 

hidden business interests and investments 

3/24/2011 

o 7fe Taw, conceared my conduct, and sgmZ&d7HpClIlCr 
tenpre■ansm RandrITA: Cuaaloplum 
tOnlat moon ortt Dirsol envontuttn. • 

SAN D EGO, CA —O Nomurter 28, 2005, 1.1.5. Representative Randall 
"DUKE" Cunningham, pled guilty to accepting gifts and bribes from 
defense contractors In exchange for providing preferential treatment. 

moimmummummi, 

Licensing/Certifications 
---LiquorTtonstruction, professional 

• Inspections 
— Non-enforcement of city/county codes 
— Extortion despite code compliance 

rulrZoning Changes 
ResidfflitiXrcommercial 

— Low-density to high-density 
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• White Collar Crime Priority #2 

• Corporate Fraud 
— Accounting Fraud 

— Examples: Enron, Worldcom, Adelphi 

• Insider Trading 

IIIIWZra'rket Ma 'pulation 

3/24/2011 

=Rehm-raking" Sche'riies 
-- Attorneys/clerks soliciting bribes for influence 

• Court Appointment Kickbacks 
• Probation-Related Fraud 
• Obstruction of Justice 

Witness/jury tampering 

Per statements-iiP•—•' 

•••traditional 
— Reduced charges, sentencing, 

— Forfeitable property, fines 
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AcTh-ounting Fraud 
("Cooking the Books") 

The falsification of financial information, including: 

False accounting entries 

Bogus trades designed to inflate profits or hide 
losses 	 - 

False transactions designed to evade regulatory 
oversight 

3/24/2011 

("Me First") 

Self-dealing by corporate insiders includes: 

• Insider Trading 

Manipulating stock option dates 

"Kc backsAlip 
• Misuse of corporate property for personal gain 

• Individual tax violations related to self-dealing 

8 M0 fl 	 44 

•Tridividual Shareholders 

• Employee Pension Plans 

• Mutual Funds 

• Financial Institutions (Lenders) 

• Mar et Stability and Reliance 

	voispismor.,..110 
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-The:EBI'Response 

• Corporate-Fraud Response Teams (CFRT): 

. Special Agents and Financial Analysts with accounting and 
Corporate Fraud expertise. 

• Deployed on temporary assignment to the location of 
Corporate Fraud cases to help carry out investigations: 

• Conduct interviews 

.Analyze docu ants y 

Revile  
• Handle evidence 

• White Collar Crime Priority #3 

• Fraud: 3-10% of $3.31 trillion spent on 
health care 

• Work with Inspectors General 

• Examples: 
Hospital Cost Reporting, 
Outpatient•Surgery Centers  

— Medical Transportation 

• To identify, investigate, and assist in the prosecution 
of individuals and entities which: 

— Defraud US Government Health Care Programs 
Defraud Private Health Care Insurers & Programs 

iliVror Defraud Con.sume s of Hea th CaePrograms 
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3/24/2011.  

Hea 1 	 " 	and 

- 	— Publle law 104:191 Enbete Ativ3r2171996' 

• Appropriated special funding to 
the FBI for health care fraud 
enforcement 

• Eight FBI Special Agents in the 
San Francisco Division 

_`Services not rerderd  
• Services not necessary 

— • Kickbacks 
• Upcoding 
• Product substitution 
• Durable medical equipment fraud 

• Substandard products 
• Infusion therapy fraud 

Illegal Internet prescription  drugOes  
Countelleit pharmacrlicals 

• Prescription drug diversion 
• Medical privacy 

u Vn ot in II . 
olon

:sn 
 Mo.. I an, win 

Roe., R. Counne 	 dituunl Wu... barony 
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Cleveland,-Ohio 

7" Procedural based pain martinet-rig-It 

• Narcotics for injections trade 

• Patient Deaths 

• $59 Million billed to Medicare, Medicaid, OBWC, etc, 

Covertinvesga tones  nve; 

• June 9, 2006 - First life sentence for HCF Resulting 
in Death (18 USC 1347) 

• White Collar Crime Priority 

• Crimes against banks 
— Mortgage fraud 
— Other loan frauds 
— Large scale check fraud 
— Internal fraud 

External fraud 
Credit card 

e t 
HELOC fraud 

What Is the Most Common 
Form of Financial Institution 

Fraud Today? 

":30 1011116ors•-• 111..  

3/24/2011 

9 

FBI014749 
ACLURM014635



3/24/2011 

Mortgage fraud in US is becoming more 
opstit 

cing -on—a ''criminal enterprise" aspect 

iproomoommon  

ntelll ence. 	ril ria Fliple  

.. .,—. ,.....— 

, i?  

. 	 -.. 	, 

Sources /DI 200 
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Mortgage 
Fears Rock 
Wall Street 
Freddie, Fannie shares 
plummet on rumors 
of government bailout 

-510 
1V iii 	04 .671 

U.S. Seizes Control 
Of Mortgage Giants 

1111114.11111.1/111MIX 
Ferapt.gkrner ama.1444.11apacnur,.. 
On ...NM. utattairwre..4 na,Axa 
Ndsom era..a be raw 14......1.sleym 

IN ens. 41..4, Ihnow..11. 

Mkeover of Fannie 
And FreddleAlms 
To Revive Housing, 
Fula& ial Markets 
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Financial C 

NCW Sena i 17.1t. finonrisl 

• 	

have In. more than at trillion 
in value this yeuy end". mnotlirr 
Joel:neon Monday Oros.. tenta-ms 
w ent ngnway noon. 

Books and brokerages heRan 
he week 'noniron Ow moue team 

that have been rinwen town.  Once 
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$1 Trillion 
en Meth., Morgan Stnnler end 
Merrill 1,Viteli caused U.S financial 
scumn of the SMIldami & rourlo 
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••• 	lien ....Inn on 

- 	• Monday. nevoid- 
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nisei..is 	Inn agency. That 
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fI5 ilinincial num- triuskuinaten. 
renenue have lost 
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• • 	since the. sector 
reached n high last Octehint 
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likelyeurninue 

acme skins developtliatehowbanks 
nnd htelicniacellarcelicustaiiii lot 
credit 	 i•••, 

ompanies' 
Losses Top 
S&P 500 index loses 
nearly $150B in value 
in trading Monday 

BUSINESS 

Capitul One's Pivni Plungts40Pensni 

:1'7.+YZ.77 
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Lender was stuck 
with a;250,000 

loan. 

3/24/2011 
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100,000 

Ij 

Alutgage Frau Comnic514iFalse 00)00 110 
"CM—Fraud 

• Fiscal Year 2003 
Cl Fiscal Year 2005 
U Fiscal Year 2007 

oFiscal Year 2004 
Fl Fiscal Year 2000 
Cl Fiscal Year 2008 f  as or.Iune 2008), 

 

Dollar Losses Reported of 

1i ...fiscal Year 2007 Unseal Year 2008 (as 003 tine 2008) 

F.: I F. I 

L_ . 
so 

wr 	 /r4W2 he SI at nl a: 

• Fiscal Year 2002 	 11 Fiscal Year 2004 
17 Fiscal Year 2005 	 Cl  Fiscal Year 2000 

— Dollar Lassos in Millions 
02.000 

51.000 

• To obtain a property 

• To gain a profit 

3/24/2011 

. 

P11"1"01111Wil- (1011/200244/305008) a onw e 

Mort a e fraud is committed 
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• Backward Application 
• Intent to occupy 
• Straw buyers 
• Inflated Income 
• False Assets 

Lstal:,?;ffowyt...1. 

r • Big BuSiniis 
— MBA estimated that loan originations would reach $2.28 

trillion during 2007 

• Booming market causes increased workload, 
procedures not followed. 

Oratsider involvement. 	 - 
OLLsufficieririMraTi ontrols 

• Increase in activity by organized criminals 
• Subprime lending and inflated real estate prices 

Loan Originationl  

Hold In 
Portfolio/ 
Collett 

Payments 

3/24/2011 

The Previous Mort a e Loan Process 

ohmossreowouotos 

15 

FBI014755 
ACLURM014641



The Current Mort a e Loan Process 

Secondary Market 

Investment Bank, Brokerage House, 
or Real Estate Investment That 

vaiLEIng nat o 

Mortgage 
Broker 

Bank  

Mortgage 
Banker 

Investors 
Pension Funds 
Life Insurance 

Companies 
Other Commercial Banks 

State & Local 
Governments 
Central Banks 

Fund Managers 
The Public 

Brokerage Firms 

Ciituktykt 	r,:ul 
it•  

1.114C,,,SFIE01.F..“5 

Special Purpose Entitles- 

' 

S 
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• The San Francisco Division Has 50 Special 
—Agents Assigned To Five WCC Squads 

— 2 Squads In San Francisco 
— 1 Squad In Oakland 
— 1 Squad In San Jose 
— 1 Squad In Concord 

ill=' Agents assigned in and Monterey--i 
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• 34 Public Corruption 

• 63 Corporate And Investment 
Fraud 

• 24 Health Care Fraud 

• 28 Financial Institution Fraud 

illarZI Mortgage Fraud 

t--  liflettiocIS of Enforcement 
I.Elineccletrgivce=tnianiquceeS 

— 
— Cooperating witnesses 
— Asset seizure and forfeiture 
— Financial Crimes Task Forces 
— Assign more agents to 

investigate financial crimes 
— Adapt to an evolving criminal 

element 

	

— paining and liaison with 	1 4 	iv...1 
gnatxial services industry 	t., 	̀ 	

111111 ii,  fflrleiture investigators 

	  b6 
ID 7 C 

b7E 

    

    

— 
• Federal Agencies 

    

    

• State Agencies 

    

• Local Agencies 

Approximately 20 pending investigations 
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